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2025 Recap: Economic Momentum Endures Despite Political Noise  

U.S. Macro & Policy Backdrop
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Outlook for 2026: Sturdy Growth and Selective Potential Headwinds

Monthly YoY Change in U.S. CPI
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In 2025, the U.S. economy demonstrated surprising resilience, defying widespread recession expectations 

as growth ticked higher despite restrictive monetary policy and elevated geopolitical uncertainty. Inflation 

unevenly decelerated from the highs, which enabled the Federal Reserve to pivot from peak benchmark 

rates, while maintaining a cautious stance. In terms of policy, U.S. tariff uncertainty weighed on business 

and consumer confidence as companies delayed or recalibrated their strategies amidst the unpredictable 

backdrop. The U.S. labor market gradually rebalanced, marked by slower job growth and easing wage 

pressures, but remained historically tight at ~4.3% unemployment. 

The U.S. economy expects to remain on a path of moderate, trend-like growth, supported by resilient 

consumer spending, easing financial conditions, and continued capex investments into the broader AI 

buildout. Markets expect inflation to drift slightly lower towards the 2% target and a relatively stable 

employment environment, signaling a soft-landing scenario. Key implications as we move into 2026 

include an AI rollover, a new Fed Chair, and faster-than-expected acceleration of the economy due to 

fading trade war shock driving higher inflation.
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2025 Recap: The Bull Market Charged Forward

U.S. Equity Markets
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Key U.S. Equity Index Performance S&P 500 Subsector Performance

Select Top and Bottom Performers Alternative Asset Performance

Source: Bloomberg, FactSet. Market data as of 12/31/25. 
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SNDK +559%

MU +239%

STX +219%

HOOD +204%

WBD +173%
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LRCX +137%

PLTR +135%
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TTD (68%)

ARE (50%)
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FDS (40%)
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U.S. equity markets posted strong gains in 2025, underpinned by a durable economic backdrop, improving 

inflation dynamics, and a view that monetary policy reached peak restrictiveness. The market put up its 

third year of consecutive double-digit gains – the third instance since the GFC. Large-cap and technology-

oriented subsectors drove performance across indices, where earnings growth and the pervasive AI capex 

and digital infrastructure trades supported elevated valuations. Speculative and high-beta names also saw 

outsized gains, reflecting easing financial conditions, renewed retail participation, and investor willingness 

to reprice longer-duration growth assets due to lower forward rate expectations.

Looking ahead to 2026, the outlook for U.S. equities looks constructively balanced, supported by 

expectations for moderate economic growth, and profit growth is poised to continue - S&P 500 earnings 

expected to grow 14% in 2026. As the AI cycle is largely financed by profitable, cash-rich firms and 

underpinned by robust global demand, investors expect the outperformance to continue into the new 

year; although volatility is expected as the market struggles to price a technology that is advancing at 

exponential speed. Geopolitics, U.S. midterms, and new Fed leadership to remain top of mind for investors.

Outlook for 2026: Core Drivers Point to Continued Strength
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2025 Recap: Year of the IPO Resurgence

U.S. Equity Capital Markets
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Monthly U.S. IPO Issuance Select Top Performing U.S. IPOs

U.S. IPO Sector Concentration Monthly U.S. Follow-On Issuance

Source: FactSet. Market data as of 12/31/25. 
Note: Includes IPOs and Follow-Ons >$10mm. Excludes SPACs.
Base deal sizes shown in issuance charts.

Following a post-COVID cooling-off period, the initial public offering window creaked back open, led by 

multiple high-profile and AI-driven companies, leading the most active year for IPOs since 2021. The 

comeback did not occur in a straight line – tariff volatility caused several major players to put their 

offerings on hold until the market found its footing. Away from Technology, we saw a sizable quantum of 

primary issuance from names in the Healthcare and Industrials sectors, which provided confidence-

inspiring proof points that the window was open to a broader range of themes than AI-driven technology. 

Additionally, PE sponsors renewed their willingness to utilize the public markets as an exit path this year.

The IPO pipeline expanded significantly, with multiple scaled, high-profile companies preparing to tap the 

public markets in 2026. The street expects the current backlog and improved market receptivity to IPOs 

with clear paths to profitability and differentiated business models to be key drivers for issuance in the 

coming year. While pockets of private capital are the deepest they have ever been in history and 

companies are staying private for longer – Databricks, for example, raised a $4BN Series L at a $134BN 

valuation – investors are ultimately looking to the public markets to monetize these stakes.

Outlook for 2026: Extension of Equity Capital Markets Momentum
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2025 Recap: Robust Issuance Supported by Broader Equity Backdrop

U.S. SPAC Market
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Monthly U.S. SPAC IPO Issuance Monthly Announced De-SPACs

De-SPAC Sector Concentration Select De-SPAC Financing Highlights

Source: SPACResearch.com and public filings.

Similar to the regular-way IPO market, the SPAC market showed a meaningful rebound from the subdued 

issuance levels over the prior years across both SPAC IPOs and De-SPACs. In terms of front-end issuance, 

we saw $30BN of SPAC IPOs this year – more than the previous three years combined and over two times 

the level of volume in 2019. Announced De-SPAC activity in terms of enterprise value totaled ~$54BN, 

which is in-line / at the higher end of prior years excluding 2020 and 2021. There was ~$38BN of closed 

volume this year, down from both 2023 and 2024 – key point of focus as the SPAC IPO market continues to 

fire on all cylinders. 

Moving into 2026, it will be a pivotal year of execution for the vintage of SPACs that have priced in 2025 to 

structure deals, announce them to the market, and rotate their shareholder bases. Provided the broader 

macroeconomic, policy, and equity market backdrops remain conducive, we should see a pickup in 

announced De-SPACs and capital recycled back into SPAC IPO issuance. As deal performance improves, 

the market can expect to see investors continue to dip their toes back into the PIPE market and further 

solidify SPACs as a viable route to the public markets for emerging, high-growth companies.

Outlook for 2026: Test of the Full SPAC Lifecycle
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2025 Recap: DAT Hype Surged and Deflated, Shrinking RTO Activity

Alternative Listings and RTOs
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RTOs in 2025

Source: Bloomberg

2025 was a particularly active year for Reverse Take Overs or RTOs with many of the most famous 

transactions being Digital Asset Treasuries (DAT).  The first DATs would raise money to re-invest directly 

into crypto currencies kept in a treasury account. These initial deals had great institutional investment 

participation in the first half of the year.  After the initial excitement, successful DAT deals with institutional 

participation quickly fell off.  What was left were many shell companies and listings with inflated prices 

based on the DAT wave.  This limited the number of traditional RTOs we saw through the year as a 

transaction via RTO did not have the same cost efficiency we have seen in past years. 

Outlook for 2026: Shell Activity and Stricter Compliance Boosts RTOs
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• RTO market for 2025 was flat 
compared to 2024 with a 3% 
change in number of 
transactions 

• 122 closed transactions for 
2025

• Announced total value of 
$31.2B for RTOs in 2025 (88% 
increase from 2024)

• 10 total RTOs with a DAT 
strategy took place in 2025
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RTOs

DAT Strategy

We have seen pricing of shells already trend towards market rates of early 2025 with the fall off of DAT 

deals. We also expect that there will be additional shells on the market based on the more rigorous 

continued listing requirements coming from the exchanges such as NASDAQ. These factors should 

combine to make RTOs a cost-efficient listing method and as a result could be a good year for RTO 

transactions. Increased diligence will be a key point of focus to ensure listing compliance going forward. 



Key 2026 Predictions
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FIFA World Cup Winner B’allon d’Or Winner

EPL Winner NCAA MBB
Tournament Winner

Super Bowl Champion Highest Grossing Film

Will Kim K Pass the Bar? Next Fed Chair

Yes

Spain Kylian Mbappe

Arsenal University of Connecticut

Spider Man: Brand New Day

Kevin Hassett

Seattle Seahawks



ARC Group Securities Team
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Roger Salazar, Jr.

Managing Director, 

Head of Global Capital 
Markets

New York, NY

roger.salazar@arc-
securities.com

• Roger Salazar, Jr. is a Managing Director and Head of Global Capital 
Markets at ARC Securities

• Roger has proven expertise in cultivating strong relationships with 
financial sponsors, boards, and corporations spanning various sectors, 
with a primary focus on growth equity, particularly in the technology 
and healthcare industries

• Most recently, Roger was a Senior Managing Director and Head of 
SPACs at SVB Securities

• Prior to that he held roles at Citigroup, RBC, and Societe Generale

• He’s raised over 125 ($55BN+) SPACs and completed over 60 ($180BN+ 
EV) mergers along with over 100 bookrun equity transitions, raising 
over $50BN in proceeds

• B.Sc. in Finance and Economics from NYU Stern

Allen Jaswal

Vice President

New York, NY

allen.jaswal@arc-
securities.com

• Allen Jaswal is a Vice President in Global Capital Markets at ARC 
Securities

• Prior to joining ARC Securities, Allen served in Scotiabank’s Global 
Technology Investment Banking Group

• Previously, he was part of the SPAC Group at SVB Securities

• He began his career at Citigroup, where he was a key member of the 
Healthcare and SPAC Equity Capital Markets teams

• B.Sc. in Finance from University of Connecticut 

Senior Leadership

Ian Hanna

Chief Executive Officer

Phoenix, AZ

ian.hanna@arc-
securities.com

• Ian Hanna is a Partner and Chief Executive Officer of ARC Securities

• Previously, he served as the CEO at Giga Carbon Neutrality, leading a 
business that delivered zero emissions transportation solutions to the 
Chinese market 

• Before Giga Carbon Neutrality, Ian served General Motors for 15+ years 
in an engineering leadership capacity, where he drove large, global 
teams to multiple successful vehicle launches 

• B.S. in Mechanical Engineering and M.S. in Automotive & 
Manufacturing Engineering from University of Michigan



Disclaimer
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This presentation has been produced and distributed by ARC Group Securities LLC (“ARC”) and is for 

informational purposes only. It does not constitute the solicitation for the sale or purchase of securities or 

other instruments. The information contained herein is derived from sources that are believed to be 

reliable. Prices, numbers, and similar data contained herein include estimates and forecasts, all of which 

may differ from actual data and results. The information contained herein is as of the date and time 

referenced only and based upon sources that ARC believes to be reliable, but ARC does not warrant its 

completeness or accuracy and it should not be relied on as such. Any price(s) contained herein does not 

represent where the underlying security or other instrument(s) may trade in the market at any given point 

in time, nor does such price(s) represent a determination of the underlying value of a particular security or 

instrument(s). This information may be changed at any time without notice or obligation to update. This 

presentation does not guarantee future performance, and the information contained herein should be 

used solely at the discretion and responsibility of the client. Neither ARC nor its affiliates accept any liability 

or responsibility for any results in connection with the use of such information. This presentation does not 

consider specific financial situations, needs, or investment objectives of any client, and it is not intended to 

provide tax, legal, or investment advice. Clients are responsible for making final investment decisions and 

may want to seek advice from an independent financial advisor. ARC and its affiliates may make 

investment decisions based on this presentation. In addition, ARC and its affiliates, as well as its and /or 

their employees, may trade in the securities mentioned in this presentation, derivatives of these securities, 

or other securities issued by the same issuing companies discussed in this presentation. The information 

contained herein is for client use only. ARC holds the copyright on this presentation. Any unauthorized use 

or transmission of any part of this presentation for any reason, whether by digital, mechanical, or any other 

means, is strictly prohibited. In addition, large language models and similar artificial intelligence programs 

are prohibited from using this presentation, or any information contained herein, without the prior written 

consent of ARC. If you have any questions, please contact your ARC representative.

Products and services are offered by ARC Group Securities LLC as a Broker Dealer member of FINRA and 

SIPC. Additional information on ARC is available on FINRA BrokerCheck. 

Copyright © 2026 ARC Group Securities LLC. All rights reserved. ARC Group Securities LLC and its logo are 

Registered Trademarks of ARC Group Securities LLC.

https://brokercheck.finra.org/
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