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EQUITY CAPITAL MARKETS UPDATE - AUGUST 2026

U.S. Market Commentary

U.S. equities rose across the board in August, led by the NASDAQ at
+3.9%, before Fed Chair Warsh's hawkish Jackson Hole address on
August 28 roughly doubled September rate-hike odds to ~57%. Softer
inflation and payroll data were not enough to offset a Fed still
signaling tightening.

STOCKS RISE IN AUGUST AS TECH LEADS

All four major U.S. indices gained in August, led by the NASDAQ at
+3.9% and the S&P 500 at +2.7% through August 31. Nvidia rose 8.7%
following its August 27 earnings report, while semiconductor shares
pulled back later in the month as investors rotated into defensive
sectors.

INFLATION EASES AS LABOR MARKET SOFTENS
July CPI rose 0.1% MoM and 3.4% YoY, while core inflation came in at
2.5%. Payrolls fell by 23,000 and the prior two months were revised
down by 103,000. Participation declined to 61.4%, while annual wage
growth slowed to 3.2%.

JACKSON HOLE LIFTS RATE HIKE EXPECTATIONS
September rate hike expectations increased following Warsh's
Jackson Hole remarks, with market-implied odds rising from roughly
35% to 57%. The 2-year Treasury yield climbed 12bp to 4.36%, the 10-
year reached 4.73%, and the 30-year remained elevated at 5.21%.

U.S. Equities Overview

SPX A +2.7% A 119.0% A +36.1% A 170.0%

A +12.3%

DJIA A +1.3% A +10.7% A +16.8% A +28.0% A +50.4%

NASDAQ A +3.9% A +13.5% A +22.9% A +48.9% A +72.8%

R2000 A +0.9% A +19.1% A +24.9% A +33.3% A +30.0%

3.50 - 3.75% 5.21%

Fed Funds Target - Aug-26 30-Yr Treasury Peak - Aug-26

~3.4% 4.1%

CPI, YoY - Above 2% Target Unemployment Rate

L J \. J

August pushed rate expectations higher. With September hike odds near
57% and the 30-year Treasury at 5.21%, issuers entered the post-Labor Day
window facing higher borrowing costs and greater rate uncertainty,
favoring larger, profitable companies over longer-duration growth stories.
Sources: Federal Reserve; BLS; CBOE; U.S. Treasury; S&P Dow Jones Indices; CME FedWatch; Reuters; CNBC. Index

returns are price returns. LTM, 2Y and 5Y measured against 8/29/25, 8/30/24 and 8/31/21 closes. Market data as of
the 8/31/26 close.
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Backdrop for

Equity Capital
Formation

Major U.S. Equity Index Performance Since 2019

NASDAQ Trade Policy
Uncertaint:
S&P 500 _
Fed Pivot & Onset of

Russia-Ukraine
Conflict

+297%

+207%

2019 2020 2021 2022 2023 2024 2025 2026

Framing the U.S. Public Equity Capital Raising Landscape

* Policy expectations moved higher after Jackson Hole, with
September hike odds near 57% and the 30-year Treasury
around 5.2%

» Corporate fundamentals remained strong, with Q2 S&P 500
earnings up roughly 33% excluding Al-related investment
gains, the strongest underlying growth since 2021

* Trade and geopolitical risk increased into month-end as
U.S.-Canada tariffs took effect and tensions with Iran
escalated, adding uncertainty heading into September

* Around a dozen sizable IPOs are targeting post-Labor Day
launches, although the fall pipeline is building more
gradually than expected

Sources: Bloomberg and FOMC Projections as of June 2026 (latest SEP; next released 9/16/26). Market data as of 8/31/26.

One More Hike Implied Before Gradual Easing
June 2026 Median Fed Funds Rate Projections
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SPAC MARKET UPDATE - AUGUST 2026

U.S. SPAC Market Activity

SPAC IPO Issuance Recovers from Post-2021 Freeze
($B/ #)
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De-SPAC Activity Stabilizing to Pre-Pandemic Levels
($B TEV)
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Focus is now on experienced
sponsors, expert management
teams, and an emphasis on
underwriting discipline in the
De-SPAC market
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147

2021 Peak: 613

De-SPACs Are Occurring Across a Variety of Sectors
Breakdown of Announced Deals YTD ($B TEV / %)
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SPAC IPOs PRICED - 2026 YTD

2019 - 2025 Average Excl. 2020 and 2021: 75

Recalibration of the SPAC IPO market implies sustainable levels of
issuance ahead, and from higher-quality sponsor teams

While Billions in Fresh Capital Hunts for Transactions
SPAC Trust Capital Expiring by Year ($B/ #)

The quantum of SPAC $27.1

capital expiring over the
next few years will
create both redemption
pressure and
opportunity for
deployments into new
vehicles
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U.S. SPAC Market Activity

Reasonable Valuation Supports Above-Issue Trading
2026 Closed De-SPACs2 30-Day Post Close Median Share Price ($) 1 2 .03

$12.03 MEDIAN SHARE PRICE WHEN EV / CAPITAL DELIVERED' IS BELOW 5x

$8.79
2026 De-SPACs priced at less than 5x EV to capital delivered are
the only cohort still trading above the $10.00 trust. At 15x and
above, the median falls to $6.20, valuation discipline relative to
incoming capital - not deal size or sector - separates the two.
0-5x

5-15x

Enterprise Value / Capital Delivered

Recovery Is Driven by Committed Capital... ..wWhile Retained Trust Remains the Stronger Signal
Dollars per $100 of Original IPO Proceeds 2026 Closed De-SPACs2 Median Current Share Price ($)

Median Redemption: 97% Median Redemption: 25%

u PIPE./FPA ,\,‘\87—0/0 $14.68
B Retained trust

$22.3

$10.5

2025 PIPE/FPA-Dominant Meaningful Retained Trust’
De-SPAC Closing Year Dominant Source of Delivered Capital




SPAC PIPE Financing Activity YTD Monthly PIPE Size as % of Total Enterprise Value
($M) (Average)
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Average: 17.3%
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SPAC PIPE Financing Sector Breakdown YTD Select Recent SPAC PIPE Participants
Investor Support (M)
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1. Includes closed De-SPACs 2026 YTD deals with PIPE financing.
Sources: SPACResearch as of 8/31/26.




ARC Securities’ Experienced Capital Markets Team

Roger Salazar, Jr.
Managing Director,
Head of Global Capital Markets
New York, NY
roger.salazar@arc-securities.com

Allen Jaswal
Vice President
New York, NY
allenjaswal@arc-securities.com

Senior Execution Leadership

lan Hanna
CEO
Phoenix, AZ
ian.hanna@arc-securities.com

Roger Salazar, Jr. is a Managing Director and Head of Global Capital Markets at ARC Securities

Roger has proven expertise in cultivating strong relationships with financial sponsors, boards, and corporations spanning various sectors,
with a primary focus on growth equity, particularly in the technology and healthcare industries

Most recently, Roger was a Senior Managing Director and Head of SPACs at SVB Securities
Prior to that he held roles at Citigroup, RBC, and Societe Generale

He's raised over 125 ($55B+) SPACs and completed over 60 ($180B+ EV) mergers along with over 100 bookrun equity transitions, raising
over $50B in proceeds

B.Sc. in Finance and Economics from NYU Stern

Allen Jaswal is a Vice President in Global Capital Markets at ARC Securities

Prior to joining ARC Securities, Allen served in Scotiabank’s Global Technology Investment Banking Group

Previously, he was part of the SPAC Group at SVB Securities

He began his career at Citigroup, where he was a key member of the Healthcare and SPAC Equity Capital Markets teams
B.Sc. in Finance from University of Connecticut

lan Hanna is a Partner and Chief Executive Officer of ARC Securities

Previously, he served as the CEO at Giga Carbon Neutrality, leading a business that delivered zero emissions transportation solutions to
the Chinese market

Before Giga Carbon Neutrality, lan served General Motors for 15+ years in an engineering leadership capacity, where he drove large, global
teams to multiple successful vehicle launches

B.S. in Mechanical Engineering and M.S. in Automotive & Manufacturing Engineering from University of Michigan




Disclaimer ARC

SECURITIES

This presentation has been produced and distributed by ARC Group Securities LLC (“ARC") and is for informational purposes only. It does not constitute the solicitation for the sale
or purchase of securities or other instruments. The information contained herein is derived from sources that are believed to be reliable. Prices, numbers, and similar data contained
herein include estimates and forecasts, all of which may differ from actual data and results. The information contained herein is as of the date and time referenced only and based
upon sources that ARC believes to be reliable, but ARC does not warrant its completeness or accuracy and it should not be relied on as such. Any price(s) contained herein does not
represent where the underlying security or other instrument(s) may trade in the market at any given point in time, nor does such price(s) represent a determination of the
underlying value of a particular security or instrument(s). This information may be changed at any time without notice or obligation to update. This presentation does not
guarantee future performance, and the information contained herein should be used solely at the discretion and responsibility of the client. Neither ARC nor its affiliates accept any
liability or responsibility for any results in connection with the use of such information. This presentation does not consider specific financial situations, needs, or investment
objectives of any client, and it is not intended to provide tax, legal, or investment advice. Clients are responsible for making final investment decisions and may want to seek advice
from an independent financial advisor. ARC and its affiliates may make investment decisions based on this presentation. In addition, ARC and its affiliates, as well as its and /or their
employees, may trade in the securities mentioned in this presentation, derivatives of these securities, or other securities issued by the same issuing companies discussed in this
presentation. The information contained herein is for client use only. ARC holds the copyright on this presentation. Any unauthorized use or transmission of any part of this
presentation for any reason, whether by digital, mechanical, or any other means, is strictly prohibited. In addition, large language models and similar artificial intelligence programs
are prohibited from using this presentation, or any information contained herein, without the prior written consent of ARC. If you have any questions, please contact your ARC

representative.
Products and services are offered by ARC Group Securities LLC as a Broker Dealer member of FINRA and SIPC. Additional information on ARC is available on FINRA BrokerCheck.

Copyright © 2026 ARC Group Securities LLC. All rights reserved. ARC Group Securities LLC and its logo are Registered Trademarks of ARC Group Securities LLC.

© Confidential & Proprietary
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